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aL  GAS  AND  MINERAL  LEASE 

scSSSSt.i~--r,,r  ^Maaeesff! 


Lessee.  If,  at. any  time  «  ^^J^&^^M,  men  at  or  before  ^l^^^^SS&^^^Se  shall  mate  like  payments 
of  payment  would  be entitled I  to ^e9?\Y?  suScessore  which  shall  continue  as  the  deposrtories .  erStedto  receive  same.  Lessee  ma£ 


is  to  acreage  owned  by  each.  d      ^  b  lhis  |ease, 

Iff reeased  asto  lands  within  the  unit.  At  any  bms  white  is  in  orce  L. ■  n£  unitj2ed  minerals  being  produced  from 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  "^^^li^l^iL^ 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/pr  any  of  the  following:  preparing  the  drillsite  'oc^on 
and/o  SoceSroac?drillirigt  testing,  completinoreworking,  recompleting,  deepening  sidetracW  plugging  back  or  repairing  of  a  weHjr i  search 
for  6>  in  ari  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  W  in  all 
operatiolShe^nder.  Ussee shall  have tnenW 

andremove«sing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  timein  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of the 
covenant  orations,  and  considerations  of  this  tease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their ,  tars -.^^^  f|signs, 
a^sua^e  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or  other  moneys,  or  any  Pa^h^I'J^^v0fc™St 
stall  inSe^  the  obTraations  or  diminish  the  rights  of  L^^ucling,  but  ncdimiteo1  to,  ^etocation  and  dnlfing  ^^S?SSSSH 
of  production.  NoKistanding  any  other  actual  or  constructive  knowledge  or  notice  thereof^ of  or  to.  Lessee,  rts successors on assrans ^  no 
dhanoe  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shai 
teb^ira^tothS 

placToffiness  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported  by  ^hvai^ordk 

oeTtified  copies  of  tie  instruments  which  have  been  properly  fijecHor  record  and  which  evidence  ^^SsmsJ^SS^SA  tX&Sfi 
t7__  _jT  rrlrrr  ■:  *  „ft™  a™*.  ^  ha  ncu-occarv  m  tha  nnininn  nf  Riirh  recora  owner  to  establ  sh  the  valiaitv  ot 


rSords  ana^proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  estebhsh  te^gtocj 
SS^ange Sordh&oii.  f  any  suchchange  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  ctoligationshereunder,  ^gSSKS^S^^ 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  tiis  contract  Lessee  shall  then  have  sixty  (60V Y?£!&JE£& 
oflaidiK*^  to  meet  or  commence Ttonieet  all  or  any  part  of  the  breaches  aHeged  by  Lessor.  The  J^jce  of  yd  nptce ^halM be 
oreMdent  to  the  brinoing  of  any  action  by  Lessor  on  sad  lease  for  any  cause,  and  no  such  action  shall  be  brought  untlthe  lapse c#  sixty  (60)  - days 
afte^vtoi  of 'such TnSS  on  Ssea  Neither  the  service  of  .said  notice  nor  the  dang  of  anyacte  ^,Lc^aim^tom^tall^ 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  If Jstesee 
canned  ^  aiwcause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  1)  suff^.aaeage  around  each  well  as  to^fhthere  are  prions 
tocoShJte  a  dnlHnaor  maximum  allowable  unit  under  applicab  e  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
tobTdl^naS^^ 

reouire^and  (2)  anv  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
a?ar? hece^nyfo  operattons  o>i  tfieacreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights; and 
interests  r^ndS  any  mortgages,  taxes  or other^is^r Jn^9™1^^^5^  K^fi^^ 

aarees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  ana  De  suDrogaiea  10  ine 
fflffirftte  lK5?S!cS^todSK£ffi^  so  paid  from  royattiesor  other  parents  payabte  or  which  may  I ^« 
and/w  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  tfie  oil,  gas,  sufohur,  or  other  minerals  in  all  or  a^^f^'dm^Sa" 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  irterest  therein,  then  the  roya^  and other 
mor^s^ccruim  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  onty  in  the  proporton i  wfodh  the jntered 

if^cwered  by  fh£lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein  All  royalty  interest  cov^ed  by  th.s  lease  (v^ther 
onS owned"  bTSs^  shall bepaid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  barjort  wad Mr.  ^^II^^^^I} 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sadjand  by  reason  of  ,(1 )  any  ^^^J^^^^^i 
(whefter  a  not  subsequently  determined  to  be  invalid)  or  (2  any  other  cause,  whether  similar  or -dissimilar .  (except .financial l^ond  the 
ea^abtec^trdoKeSee,  the  primary  term  hereof  shelf  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90 iot  more 
d^sSowing  the  removal^ such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred, 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  J^'bojgs)  on  said 
land  other IKi  eSfing  water  weHs,  and  for  all  purposes  of  this  lease  the  reentry  ana  use  by  Lessee  of  any  existing  well  and/or  weHbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  ^.^see 
givinq  notice .to  Lessor,  e  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land governmentalrules  or  ordinances  ffg^'"0.^'.?^.  £n*°Ls,£S3 
r^triclions  as  mav  be  set  forth  in  this  lease  and/or  other  eases  n  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
2nd  uESe  ma  ^eSc^rK  surface  location(s)  for  drilling  reworking  or  other  operations.  Therefore,  since  dnHing 

rewoKSjor  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  rtheneases  in  the  vicinity,  it  is ^greed  that  any  such 
operations conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance >  with  tNslease, 
provSad I  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  pr(^ng  or  other  .operations 
unsaid  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  sad  tend ■Nothing 
contained I  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  aligns, 
to  extend  the  Sial  three  (3)  year  primary  term  for  a  second  two  (2)  vear  term.  This  option  may  beexercised  anytime  dunng  the  n  tial 
prir^rV  tern Tb^del  v^of  Sent  of  an  additional  bonus  of  sfofflp.OO  per  net  mineral  acre  The  bonus payment •  sha"  co^M  fnr 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above  then^n  terms,  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 


EOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Anne  Fritz 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


st/teof  T>Y/f  6   } 

COUNTY  OF 

This  instrument  was  acknowledged  before  me  on  the  1 7th  day  of  September  2008  by 
 Lawrence  Fritz  and  Anne  Fritz  .  husband  end  wife 

Signature 


Seal: 


husband  and  wire   .   /  /  / 

Chfstopfoerowrtworth 


CHRISTOPHER  CHATWORTH 
Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  21 . 2012 


